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Due Diligence Policy for a Responsible Global Supply Chain of Mineral

Recognising that risks of significant adverse impacts which may be associated with extracting,
trading, handling and exporting minerals from high-risk areas, and recognising that we have the
responsibility to respect human rights and not contribute to adverse impacts to society, CNGR
commits to adopt the Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains
(Chinese Guidance), published by the China Chamber of Commerce of Metals, Minerals &
Chemicals Importers & Exporters (CCCMC) and the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas, Edition 3
published by the OECD (OECD Guidance). We will widely disseminate and incorporate the
following policy into contracts and/or agreements with suppliers on responsible sourcing of
minerals from high-risk areas.

The objective minerals of due diligence for CNGR:Nickle/Cobalt/Manganese/Lithium.

This Policy is applicable for CNGR Advanced Material Co.,LTD and all of its controlling
subsidiaries.
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Regarding serious abuses associated with the extraction, transport or trade
of minerals: 5 771K, 1B, 838 5 A K™ EAZBAT N :

1. While sourcing from, or operating in high-risk areas, we will neither tolerate nor by
any means profit from, contribute to, assist with or facilitate the commission by any
party of £E i KU X IOT R e & s s, RATBEA LB B WAL UAEM T3
AT W OB EE MR AT— 5 S«

1. the worst forms of child labour (Hazardous work is one of the worst forms of
child labour)'; 5% A AW E L (BN TR REESEAE T —F)

"Many activities in artisanal mining are considered hazardous as it includes work underground, under water,
carrying heavy loads, work with dangerous machinery and tools and working with toxic chemicals such as
mercury and cyanide. The ILO includes in its definition of hazardous child labour “work in an unhealthy
environment which may, for example, expose children to hazardous substances, agents or processes, or to
temperatures, noise levels, or vibrations damaging to their health”, ILO Recommendation 190 to C182,
Section II Hazardous work, item 3d
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ii. any forms of torture, cruel, inhuman and degrading treatment; £ {a] & 20 (KI5 H)
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1ii. any forms of forced or compulsory labour, which means work or service which is
exacted from any person under the menace of penalty and for which said person
has not offered himself voluntarily; fF {8 1) 518 5L f 5530, BRI ALK $1AH B
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1v. other gross human rights violations and abuses such as widespread sexual
violence; FuAt ™ H AR LA S NI4T, U3t (4 28 04T 95

V. war crimes or other serious violations of international humanitarian law, crimes
against humanity or genocide. i+ 9. SAFETE . e K 4 sl Ath 7™ B3
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Regarding risk management of serious abuses:xt™ B2 BT AR EE

2. We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any
party committing serious abuses as defined in paragraph 1. W ATHE & H B HILA
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Regarding direct or indirect support to non-state armed groups:>:1 &1 5]
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3. We will not tolerate any direct or indirect support to non-state armed groups through
the extraction, transport, trade, handling or export of minerals. “Direct or indirect
support” to non-state armed groups through the extraction, transport, trade, handling
or export of minerals includes, but is not limited to, procuring minerals from, making
payments to or otherwise providing logistical assistance or equipment to, non-state
armed groups or their affiliates who: A I A AR IR 85 25
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1. illegally control mine sites or otherwise control transportation routes, points
where minerals are traded and upstream actors in the supply chain; and/or JE7%4%
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ii. illegally tax or extort money or minerals resources at points of access to mine
sites, along transportation routes or at points where minerals are traded; and/or 7£
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1ii. illegally tax or extort intermediaries, export companies or international traders.
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Regarding risk management of direct or indirect support to non-state
armed groups: it i) AEE 5 a4 A Ak B s A1 SRR IR RUR 5 2R

4. We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any
party providing direct or indirect support to non-state armed groups as defined in
paragraph 3. W RFA A BRIy, BNV AR E R RBIE L =B
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Regarding public or private security forces:><T A FLoifl N % 4%

5. We agree to eliminate, in accordance with paragraph 10, direct or indirect support to
public or private security forces who illegally control mine sites, transportation routes
and upstream actors in the supply chain; illegally tax or extort money or minerals at
point of access to mine sites, along transportation routes or at points where minerals
are traded; or illegally tax or extort intermediaries, export companies or international
traders. FRA ] [FJ REARE 26 T B e, AL Eikas bl X . 38 itk 2 DA S At 30 i
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6. We recognise that the role of public or private security forces at the mine sites and/or
surrounding areas and/or along transportation routes should be solely to maintain the
rule of law, including safeguarding human rights, providing security to mine workers,
equipment and facilities, and protecting the mine site or transportation routes from
interference with legitimate extraction and trade FATTIA T, X /s fi i 1 [X LA
Jo /B BT I 2 ) A RO N 2 AR A T R SRR, AR IREE AR
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7. Where we or any company in our supply chain contract public or private security
forces, we commit to or we will require that such security forces will be engaged in
accordance with internationally recognised standards. In particular, we will support
or take steps, to adopt screening policies to ensure that individuals or units of security
forces that are known to have been responsible for gross human rights abuses will not
be hired FEFRATBLFRATHE R EE B IATAT L 5 A LR N 223251 T AL
BT, BATVKESE A E, X B [E R\ aT bR — 3. JuHE, 3141
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8. We will support efforts, or take steps, to engage with central or local authorities,
international organisations and civil society organisations to contribute to workable
solutions on how transparency, proportionality and accountability in payments made
to public security forces for the provision of security could be improved. FA 1# 32 £f
SR B i 5 rh R B TR E B H AR A S HGUT RS E, LRIz
s e B R B W . AHPRVER 5] 93 4R B T AT A TR T 2%
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9. We will support efforts, or take steps, to engage with local authorities, international
organisations and civil society organisations to avoid or minimise the exposure of
vulnerable groups, in particular, artisanal miners where minerals in the supply chain
are extracted through artisanal or small-scale mining, to adverse impacts associated
with the presence of security forces, public or private, on mine sites. A TKf 32 FFEICK
B, 5AMBUr, ERASMRIAESHAGTTREE, N B ™5
PsE i /M NIRRT OTRAY s 8 G s K PR EE A R BRA N %2
S IE LR X 25 G B AR R A AR, JCHGE R IMEDT AR FE .

Regarding risk management of public or private security forces:%} s,
N2z A e 1 IR B

10. In accordance with the specific position of the company in the supply chain, we will
immediately devise, adopt and implement a risk management plan with upstream
suppliers and other stakeholders to prevent or mitigate the risk of direct or indirect
support to public or private security forces, as identified in paragraph 5, where we
identify that such a reasonable risk exists. In such cases, we will suspend or
discontinue engagement with upstream suppliers after failed attempts at mitigation
within six months from the adoption of the risk management plan. Where we identify
a reasonable risk of activities inconsistent with paragraphs 8 and 9, we will respond
in the same vein. W R BN VA AL — ERLEE_EAFAEREE KR, g AR Al 764 7
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Regarding bribery and fraudulent misrepresentation of the origin of
minerals: 470520 B P= 5 b o VE VL 2 SRR -

11. We will not offer directly or indirectly, promise, give or demand any bribes, and will
resist the solicitation of bribes to conceal or disguise the origin of minerals, to
misrepresent taxes, fees and royalties paid to governments for the purposes of
mineral extraction, trade, handling, transport and export, or failing to follow relevant
international standards and conventions for anticorruption. A 1A 2 HH B 0] H: H
fethy ARV 4 TEREREALMTIN, JFHARHIRME, Aoy 7S thisn s sk
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Regarding money laundering:><7 J:4%:

12. We will support efforts, or take steps, to contribute to the effective elimination of
money laundering where we identify a reasonable risk of money-laundering resulting
from, or connected to, the extraction, trade, handling, transport or export of minerals
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derived from the illegal taxation or extortion of minerals at points of access to mine
sites, along transportation routes or at points where minerals are traded by upstream
suppliers. WERBATEE ANy, FAERIFR. 285 AB, IZfsid OET XA
Fl st 2. s bR AR i R UE A 5 AT ARVEAE B B R I A5 10 7
BRUEIT 51 R B A SR B BR B XK, AT LR SR BOR U T, A ROHFRBEERAT
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Regarding the payment of taxes, fees and royalties due to governments:>:
T IANBURT ST B 2R B RV 9%

13. We will ensure that all taxes, fees, and royalties related to mineral extraction, trade
and export from high-risk areas are paid to governments and, in accordance with the
company’s position in the supply chain, we commit to disclose such payments in
accordance with internationaly recognised transparency standards.
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Regarding risk management of bribery and fraudulent misrepresentation
of the origin of minerals, money-laundering and payment of taxes, fees

and royalties to governments: 171652 W S 7= 5 H I HVEVE R SE R IR L ek 2 1)
BUR AT RIS 2 ARV 2 0 XU 2 2

14. In accordance with the specific position of the company in the supply chain, we
commit to engage with suppliers, central or local governmental authorities,
international organisations, civil society and affected third parties, as appropriate, to
improve and track performance with a view to preventing or mitigating risks of
adverse impacts through measureable steps taken in reasonable timescales. We will
suspend or discontinue engagement with upstream suppliers after failed attempts at
mitigation of 6 months MR MV AE N BE b Ab i) BARALE, AT E 5 HEN R
R BRI T BURL G B PRALSL L IR AE 2 LRSS M 38 =07 B kAT &1k, A
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Regarding occupational health and safety:
R Wb e 5 22 42
15. While sourcing from, or operating in high-risk areas, we will not profit from, assist

with, or facilitate or source from, or be linked to, any party providing life threatening
occupational health and safety conditions to direct and / or indirect employees and /

or any person present on the party's operations. 7F f=y AU X HE4T K W B AR 7=
TATASTR T+ Wl (R T ARAT A B e A0/ ) i 3 M/ Bl AE A 7 B
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Regarding risk management of occupational health and safety:
ST IR A B 5 22 4 ) XU 5 L
16.We will immediately suspend or discontinue engagement with upstream suppliers

where we identify a reasonable risk that they are sourcing from, or linked to, any party
providing life threatening occupational health and safety conditions as defined in
paragraph 15. 41 R FANTH & HH H Uy LR AR R LN 15 25 B e SCHIBUb
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Regarding child labour:><7 % T.

17.While sourcing from, or operating in high-risk areas, we will not employ, profit from,
assist with, or facilitate, or source from, or be linked to, any party employing, profiting
from, assisting with, or facilitating the employment of children under the minimum
working age which is legally prescribed by the host country laws and regulations. If
there is no relevant host country law or regulation, the minimum working age shall be
16 years. 7E e AU DXRIT & RIW BT e 228G i, FATKE AR, AT
B BRONAR T 2R 38 B B2 R 52 1 o IR AR A 1) ) L gl b 1T 2 (e ) e R
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Regarding risk management of child labour: < % T/ K& 5

18.We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any party
employing children as defined in paragraph 17. 01 R IATH & FLEE A N iZ XS AELE,
B L9 (R SR LR ANER 17 26 B AR AR — U7 e A B AT RIW B 51205 47 KBk, 3K
ATTRE 7 B A 1k B W 2 3k R 5 A

CNGR Advanced Material Co.,Ltd.
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